 On the other hand, the slowdown of private capital inflows to emerging markets since August may not be fully factored into this estimate. $1.2 trillion is roughly 4 percent of combined euro-area and US GDP, which are almost exclusively the destinations of this capital flow.
 A 4 percent of GDP net official capital flow into the world's two largest economies is an enormous amount in terms of net savings flows.  This negative net external demand is a significant contributor to weak economic recovery at present in the euro area and the United States.
o There is limited room for maneuver by monetary and fiscal policy in the euro area and the United States right now.
"I think right now a concern is that the Chinese currency policy is blocking what might be a more normal recovery process in the global economy. In particular, we have now a two-speed recovery where advanced industrial countries like the United States and Europe are growing very, very slowly; where emerging market economies are growing quite quickly.
In a more normal recovery, a more balanced recovery would have some more demand being shifted away from the emerging markets toward the industrial economies. The Chinese currency policy is blocking that process. And so it is to some extent hurting the recovery process."
Federal Reserve Chairman Ben S. Bernanke Response to Senator Casey 4 October 2011 www.c-spanvideo.org
